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1.Reporting eligible project expenditure

2.Financial management procedures

Main issues
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Sound financial management of the project:

based on the eligibility of expenditure!
1.Expenditurehas to be eligibleaccording to the eligibility

rulesof the SEE Programme

• Be aware of the eligibility rules (documents!)

• In case of question: PPsconsult national controller
and/or LP contacts JTS

2.Eligibility of expenditurehas to be proved!

• Documentary evidence submitted to the Controller

• On the spot: evidence of the expenditure is available
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• Documents

• Eligibility in time

• Special types of expenditure

• Expenditure per Budget lines

• Compliance with EU policies and other horizontal rules

• Ineligible expenditure

• Revenues

Reporting eligible project
expenditure



Documents
� ECRegulations+national legislation

� SEE Programme Manual:part of the Application package

� SEE Implementation Manual

� Subsidy Contract

� SEE Control Guidelines+SEE Control Checklist:main
requirements at programme level

� National eligibility rules:more detailed, can be stricter
than programme’s rules!
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Eligibility in time
� Starting dateof the eligibility of project expenditure=

approval date of the project

11 March 2009

except preparation costs

� End dateof the eligibility of project expenditure =end date
of the project

exception under approval: control costs of the last reporting
period for PPs with decentralised control system (control
costs paid from project budget)
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Preparation costs
• incurred between 1 January 2007 and 10 March 2009

• up to the amount approved in the AF

• only for the activities presented in the approved AF

• only for the PPs planned in the approved AF

• paid until the end date of the 1st reporting period:
31 August 2009!

• to be reported in the first Progress Report
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Expenditure according to 10% flexibility rule
• “10%”activities are mentioned in the approved AF
• up to thebudgetplannedforthe ERDF PPin the

approved AF
• expendituredirectly incurred and paid by the ERDF PP
• expenditure only for the benefit of the 10% partners

(“beneficiaries”) indicated in the AF
• expenditure related to eligible budget linesfor 10% rule
• ERDF PPrespected thepublic procurement rulesat

national level
• Specific rules set by the Partnership Agreement

respected
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Common costs
• Programme Manual: main rules and options
• Implementation Manual: detailed rules!
Options:to be checked with the national controller!
1)Sub-contracting common activities („external expertise

and services”)
a)Common costs are advanced by the responsible

partner to the sub-contractor.The involved PPs will
transfer their shares to the responsible partner.

b)Each involved project partner will directly relate to
the subcontractor for the payment of their shares
within the common activity.

2)Common activity implemented directly by the
responsible partner (“staff costs”)
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� in each case onlyone partner is responsible for the public
procurement and/or the contracting

� proportionsof sharing common costs (%) in the approved
AF to beapplied during thewholeproject implementation

� budgetforcommon activities not an additional budget, but
part within each PPs’budget participating in the common
activity

� the relevant share of the common cost foreachPPinvolved
has to be validated by its controller

� additional“Confirmation on common costs”hasto be
issued by the responsible partner’s Controller to ensure
compliance with national rules(e.g. public procurement)

� onlyexpenditure paid by the project partner can be
validated by its controller.

� Deductions by the Lead Partner/responsible partner from
the ERDF contribution of the Project Partners are not
allowed.
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In kind contributions
� option and amountindicated by the PPin the approved AF
� up tothe amount indicated by the PPin the approved AF
� unpaid voluntary work:valuedetermined bytime spent

(timesheets) andhourly/daily rates of remuneration for
equivalent work

� volunteers cannot be employees of thePP’s organisation
� to be considered:further specific rules on in kind

contributions at national level!
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